
 
 
 

 
Southwest Power Pool 

SEAMS STEERING COMMITTEE MEETING 

February 5, 2015 

AEP Office, Dallas, TX 
  

• M I N U T E S •  
 

Agenda Item 1 – Administrative Items 

Seams Steering Committee (SSC) Chair Paul Malone, NPPD, called the conference call meeting to order 
at approximately 8:00 am. The following SSC members were in attendance: 

Paul Malone, NPPD; 
Bary Warren, Empire; 
Jake Langthorn, OG&E; 
Roy Boyer, SPS; 
Ollie Burke, Entergy; 
Chris Lyons, Exelon; 
Heather Starnes held a proxy for Jeff Knottek, City Utilities of Springfield; 
Keith Tynes, East Texas Cooperatives;  
Richard Ross, AEP; and 
Brett Hooton, SPP Staff Secretary. 

 
Background materials for this meeting can be found on the SPP website at:  
http://www.spp.org/section.asp?group=1799&pageID=27 
 
The minutes from the January meeting were reviewed. Minor edits were made to the minutes. Bary 
Warren, Empire, moved to approve the minutes as modified. The minutes were approved without 
objection. 
 
The action item list was reviewed with no revisions made. Staff provided an update on each of the action 
items. Action item 037 “Staff to review previous seams projects in reference to the 60% benefits policy 
from the RSC” was marked as complete as this information was presented on the January conference 
call.  

Agenda Item 2 – Flowgate Coordination Update 

Brett Hooton, SPP, presented an update on the status of the new language being proposed to enhance 
coordination of new flowgates which include a tie line as a part of the monitored element. Mr. Hooton 
stated that the language was presented to the Congestion Management Process Working Group 
(CMPWG). There was generally positive feedback from the CMPWG members and a desire to 
incorporate the language into the CMP baseline which is currently being updated. That effort is expected 
to conclude in late summer 2015. Mr. Hooton added that MISO prefers to include the language as a part 
of the baseline instead of incorporating the language into only the SPP-MISO Joint Operating Agreement 
(JOA). However, MISO has agreed that until the time that the language is included in the baseline MISO 
and SPP will agree to follow the procedures outlined in the document. Email verification of this agreement 
was exchanged between the applicable managers at SPP and MISO. SPP also committed to informing 
the SSC when any new tie line flowgates are proposed by SPP or MISO. 



 
 
 

Agenda Item 3 – Market-to-Market  

Market-to-Market FERC Order 

Matt Harward, SPP, presented an overview of the recent FERC Order on SPP’s Market-to-Market (M2M). 
The Order accepted much of SPP’s proposed JOA language while requiring a compliance filing for only a 
few mostly minor items. The filing is due on Monday, February23.  
 
FERC rejected SPP’s proposal limiting designation of new M2M flowgates. There were two items that 
FERC stated were beyond the scope of the proceedings. One was the compensation of SPP’s facilities 
due to the Entergy integration. The second item was PJM’s concerns regarding flowgate creation under 
the PJM-MISO JOA. 
 
There are two compliance requirements. The first is to file, by no later than February 23, revisions to the 
JOA to address the perceived ambiguity in Section 8.1.2 and to revise the M2M protocols to include 
revisions which were agreed to in the post-technical conference filings. Secondly, there is a rolling 6 
month reporting requirement to report back to FERC on the progress and discussions regarding Interface 
Pricing and Day-Ahead Firm Flow Entitlement (FFE) Exchange. 
 
Additional detail on the requirements for the filings can be found in the presentation posted with the 
background materials. It was discussed by stakeholders and agreed to by the SSC to schedule a special 
SSC conference call to review the proposed JOA edits prior to SPP’s filing. This conference call was 
scheduled for Thursday, February 19 at 10am. 
 
Market-to-Market Testing and Status 

Casey Cathey, SPP, presented an update on the status of M2M and the ongoing testing. Mr. Cathey 
stated that the project is “green” and we are on track for go-live on March 1. A significant amount of 
testing activities have been completed since the last update to stakeholders. Some of the highlights of 
most interest to the SSC: putting FFE into the production environment, SPP/MISO agreement on M2M 
flowgates for go-live, and calculation of estimates for daily M2M charges.  
 
Mr. Cathey reviewed the process used to estimate the daily M2M charges. He reiterated that several 
significant assumptions had to be made and that within the actual dispatch changes resulting from M2M it 
is difficult to be too precise. Additionally there are gaps in the data which required focusing on fewer 
examples where sufficient data was available, reducing the sample size. The results of the analysis show 
that settlement amount around $1 to $2 million per month may be routine. 
 
Mr. Cathey reviewed the settlements calendar and the testing schedule. After this review he covered the 
potential project risks including: potential delay with vendor deliveries, potential delay with MISO 
integration, and differences in MISO and SPP billing cycles. SPP and MISO leadership are 
communicating on a regular basis to resolve any of these issues, or others, as they occur. 
 
With less than a month before go-live there will be several additional activities that will take place to 
ensure a smooth go-live. These activities are exclusively staff related as there is no testing needed from 
the Market Participant perspective. There will not be any Settlement calculation changes resulting from 
Market-to-Market. Any Market Participant testing will be focused on validating that the RNU values are 
totaling correctly with the inclusion of the additional M2M data. 
 

Market-to-Market Metrics 

Jason Davis, SPP, provided an update on the metrics SPP will use to report the M2M events to 
stakeholders. The list of metrics SPP is currently planning to provide is listed below: 

 M2M Flowgate List 
 Allocations on SPP Flowgates – This will include the applicable entities, direction, amount of 

allocation, and allocation to rating percentage 



 
 
 

 FFE on M2M Flowgates – This will include the flowgate, the monitoring and non-monitoring RTO, 
and the non-monitoring RTO FFE 

 Market-to-Market Settlement by Flowgate – This will include a monthly report, an annual report, 
M2M Settlement amount paid to MISO for the top 10 RCFs, M2M Settlement amount paid to SPP 
for the top 10 RCFs, and the number of hours in M2M events. 

  
Market-to-Market Flowgates 

Mr. Davis reported the list of M2M Flowgates. The list of flowgates was posted in the background 
materials completing Action Item 039. Along with the list of the M2M Flowgates, Mr. Davis reviewed the 
requirements for a flowgate to be classified as an SPP-MISO M2M Flowgate. These requirements are 
found in Attachment 2, Section 1.1 of the SPP-MISO JOA. Currently, MISO’s process is developed such 
that there can only be one NMRTO on each flowgate. If a M2M Flowgate passes the applicable tests for 
two other market based entities (typically would be SPP and PJM), the MRTO will pick between the two 
based on impacts. Temporary flowgates not planned at least a day out can automatically be put in as a 
M2M flowgate and the coordination tests ran afterward to determine its validity.  If it does not pass the 
test afterwards the NMRTO is held harmless.  
 
Mr. Warren asked that the M2M flowgate list include a flowgate owner. Chair Malone requested that a 
map be provided showing the M2M impacts. 
 
FFE Calculations, Examples, and Comparisons 

Mr. Davis reviewed how FFE is calculated. Mr. Davis began the presentation by reviewing definitions 
related to FFE calculation and the inputs that are used in the calculation. The calculation formulas were 
reviewed followed by an example. After a discussion on the methodology and the example Mr. Davis 
discussed how FFE is used. The primary use of FFE is to determine M2M payments after M2M events. 
The specific formulas and examples are in the presentation posted in the background materials. 
 
Mock Market-to-Market Settlements  

Mr. Davis reviewed the Settlements example which is similar to what Mr. Cathey previously presented. 
Mr. Davis’ review include additional background on the data used, the time frame, and other assumptions. 
It was suggested that in the example the results may be skewed towards MISO paying SPP due to the 
basis of SPP calling TLR. Mr. Davis included the spreadsheet used for the example in the background 
materials. 

Seams Metrics 

Mr. Davis presented an overview of the Quarterly Seams Metrics. The first metric reviewed by Mr. Davis 
was the dispatch flow between MISO North and MISO South. The metric shows the frequency with which 
MISO flows are over the 1,000 MW contract path limit along with the daily peak. Mr. Davis reported flows 
on two flowgates, Cooper_S and Iatan-Stranger. 
 

Interregional Order 1000 

SERTP Order 1000 Orders 

Matt Harward, SPP, provided an overview of the FERC Orders to the Southeastern Regional 
Transmission Planning (SERTP) Group and what implications that might have on SPP and our expected 
Orders. FERC accepted SERTP as a planning region and accepted the majority of their procedures in 
their interregional filings. Consistent with other Order 1000 FERC orders, they are required to adjust 
some of their procedures to address and account for public policy projects. 



 
 
 

Compliance with MAPP 

Mr. Harward reported on our current interregional Order 1000 compliance efforts with MAPP. With the 
integration of the Integrated System there will no longer be a MAPP planning region as of October 2015. 
However, with Northwestern Energy filing a regional compliance filing earlier this year it creates a filing 
requirement for SPP for interregional compliance. SPP is working with Northwestern Energy, which is the 
jurisdictional entity in MAPP, to determine how best to respond. One option is to ask FERC for an 
extension or a waiver. SPP will report back to the SSC after further discussions with Northwestern. 

SPP-AECI JCSP Study Lessons Learned 

Adam Bell, SPP, led a discussion on the SPP-AECI Joint Coordinated System Plan (JCSP) Study and 
what can be adjusted for future iterations of the study that would provide additional value to SPP and 
AECI stakeholders. Mr. Bell provided an update to the SSC stating that the SPP-AECI Interregional 
Planning Stakeholder Advisory Committee (IPSAC) approved the study report. Votes were received from 
both SPP and AECI stakeholders. The next SPP-AECI JCSP Study will be in 2016. Mr. Bell asked the 
SSC what could be changed for the 2016 JCSP Study that would be beneficial to the process. SPP staff 
provided a few suggestions. The first was that there would be a clearer path for project approval. This 
was recently enhanced due to the work of the SSC via the Seams Projects White Paper and the resulting 
MOPC approved OATT language. Additionally, while there will not be a joint study in 2015 there will still 
be coordination activities taking place between SPP and AECI. AECI will be developing their 2015 AECI 
Long Range Transmission Plan this year. SPP will provide input and participate, when appropriate, to 
ensure that any opportunities for coordination and the development of a joint project are pursued. 
Additionally SPP staff is requesting that additional time be allocated in the ITPNT for seams 
considerations. This would include coordination with AECI. Lastly, SPP received comments from 
stakeholders regarding the differences in the competitive transmission owner selection process between 
the ITP and the seams studies. SPP staff recommends better aligning these processes. This will be one 
of the items evaluated in the transmission owner selection process stakeholder review this year. Mr. Bell 
asked that any stakeholder suggestions be sent to him so that they can be considered for inclusion as a 
part of SPP’s procedures on coordination with AECI. 
 
During this discussion Richard Ross, AEP, asked that it be included in the minutes to recognize the work 
completed by the Seams Projects Task Force and its chair Jake Langthorn, OGE. He also asked that the 
minutes include a recognition to SPP staff for their work on this effort. This was a significant effort that 
defined a process and a cost allocation methodology to approve a seams project. This was approved by 
the SPP Board of Directors on their consent agenda. 

SPP-MISO CSP Study Update 

Brett Hooton, SPP, provided an update on the ongoing SPP-MISO Coordinated System Plan (CSP) 
Study. There were 38 projects submitted addressing 75% of the economic issues identified in the CSP 
provided by no less than 10 entities. SPP and MISO staff are also evaluating other solutions. SPP is 
reviewing projects from the ITP which could address these issues. Mr. Hooton added that the reliability 
assessment is almost complete and the potential reliability issues will be provided at the upcoming SPP-
MISO IPSAC meeting. The next IPSAC meeting will be on February 24 in New Orleans, LA. 

CMPWG Update 

Mr. Davis provided an update on the activities of the Congestion Management Process Working Group 
(CMPWG). TVA hosted the last CMPWG meeting which was held on January, 21. SPP will host the next 
meeting which will be on March 11. One of the top activities of the CMPWG continues to be the Freeze 
Date Replacement. The CMPWG has been asked by the Congestion Management Process Council 
(CMPC) to complete its work by the end of March. Any unresolved issues should be brought in April to 
the CMPC for further direction. Currently the CMPWG is evaluating the MISO Option 2 and the SPP/PJM 
proposal. The CMPWG also reviewed the Tie Line Flowgate language proposed by SPP and MISO as 
previously discussed.  



 
 
 

NAESB Update 

Mr. Davis provided an update on NAESB activities. The NAESB activity of most impact to the SSC is 
PFV. A task force was developed to address comments that were provided by multiple industry 
stakeholders. That task force review was completed in January, 2015 and another 30 day comment 
period was opened on January 12, 2015 with comments being due on February 10. The task force will 
review those comments. The PFV standard will be on the NAESB agenda on February 24. SPP supports 
the revised standard which addresses concerns regarding the transfer logic and transaction accounting. 
Mr. Davis also provided updates on other NAESB activities which are described in the slides in the 
background material. 

SPP-MISO Dispute Update 

David Kelley, SPP, provided an update on the SPP-MISO dispute. As the dispute is currently in 
settlement he is limited in what he can say. However he said the settlement process is moving forward 
and he is optimistic that the dispute will be resolved. 

2015 SSC Work Plan 

Mr. Hooton reviewed the 2015 Work Plan and the updates which were made based on feedback at the 
last SSC meeting. The 2015 Work Plan includes the following items: 

 SPP-MISO JOA Joint Stakeholder Meetings 
 Regional Coordination of Seams Projects 
 SPP-MISO Coordinated System Plan Study 
 Interregional Order 1000 Compliance 
 Third Party Impacts 
 SPP-MISO JOA Section 5.2 Dispute 
 Unaccounted Flow on SPP Flowgates 
 Market-to-Market Reporting 
 Operational Reliability Coordination Agreement 
 Parallel Flow Visualization 
 Flowgate Allocations 
 Replacement of 2004 Freeze Date 
 IS Integration 

 

Seams Meetings 

Mr. Hooton informed the SSC of the following seams meetings: 
 February 3rd, 2015 SPP-MISO Monthly JPC Call 
 February 3rd, 2015 SPP-SERTP Interregional Order 1000 Discussion 
 February 24th, 2015 SPP-MISO IPSAC Meeting in New Orleans, LA. 
 March 3rd, 2015 SPP-MISO Monthly JPC Call   
 June 2015 SPP-MISO JOA Meeting  
 June 16th, 2015 SPP-AECI JOA Meeting in Little Rock, AR at SPP’s Offices 

 
Adjournment 
 
The meeting adjourned at approximately 2:30 pm. 
 
 
Respectfully Submitted, 
 
Brett Hooton 
Staff Secretary 
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X M Paul  Malone  Chairman Nebraska Public Power District 

X M Bary Warren Vice‐Chair The Empire District Electric Power

X M Keith Tynes  Member East Texas Electric Cooperative, Inc.

X M Oliver  Burke Member Entergy Services, Inc.

X M Richard  Ross Member  AEP 

X M Jake Langthorn Member OG&E

X M Roy Boyer Member SPS

X M Chris Lyons Member Exelon

M Jeff  Knottek Member City Utilities Springfield MO

X M Brett   Hooton Staff Secretary Southwest Power Pool 

X S Jason Davis Southwest Power Pool

X S Sam Loudenslager Southwest Power Pool

X S David Kelley Southwest Power Pool

X S Adam Bell Southwest Power Pool

X G Adam McKinnie Missouri Public Service Commission

X G Jim Jacoby AEP 
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X G Dennis  Reed Westar

X G Katy Onnen KCPL

X G Jenell  McKay MISO

X G Tom  DeBaun Kansas Corporation Commission

X G Pat Hayes Ameren

X G Blaine Erhardt Basin Electric

X G Jim Flucke KCPL

X G Steve Sanders WAPA

X G Robert Safuto CES

X G Jeremiah Doner MISO

X S Joshua Phillips SPP

X S MIchael Wegner ITC

G Mike Wech SWPA

X G Ron Thompson NPPD

X G Elizabeth Solano MISO

X G Steve Gaw Wind Coalition
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X G Robert Shields AECC

X S Scott Brown SPP

X G Geoffrey Rush Oklahoma Public Service Corporation

X G Jordan Schmick Xcel

X G Robert Pick NPPD

X G Shawnee Claiborn‐Pinto PUCT

X G Lawson Arnett Xcel

X G Erin Burkey Ameren

X G David Marshall Southern Company

X G Billy Cutsor Nebraska Municipal Power Pool

X G Chuck Marshall ITC

X G John Knofczynski Basin Electric

X G Noumvi Ghomsi Missouri Public Service Commission

X G
Terry Gates AEP 

X G
Cindy Ireland Arkansas Public Service Commission

X G
John Boshears City Utilities Springfield MO
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Attend Status First Name Last Name Position Company

X G
Kevin Kingsley Montana‐Dakota Utilities

X G
Jerry Bradshaw City Utilities Springfield MO

X G
Randy Lindstrom NPPD

X G
Al Taylor

Keller and Heckman

X G
Dave Charles North Dakota PSC

X G
Kevin Foflygen City Utilities Springfield MO

X G
JJ Guo AEP 

X G
Brian Brownlow NPPD

X G
John Bell Kansas Corporation Commission

X G
Jim Krajecki CES

X G
Raj Nagarsheth Denver Energy Group

X S
Matt Harward SPP

Status: M ‐ Member   P ‐ Proxy   S‐ SPP Staff    G ‐ Guest
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